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In 1849 Lanier formed a partnership with his son-in-law Richard
H. Winslow to deal in railway securities, and in 1851 these activities
compelled him to move to New York City.

When the Civil War broke out, Indiana was ill-prepared to
answer Lincoln’s call for troops. She had no arms, munitions, or
organized militia. The state had an empty treasury; was struggling
under an enormous debt; and had no credit upon which to borrow.

Less than ten days after the attack on Fort Sumter, Mr. Lanier
sent word from his New York office that he would help finance
the equipping of Indiana’s regiments. Merely upon the strength
of a note signed by Governor Oliver P. Morton, Mr. Lanier advanced

the State of Indiana, from his own personal fortune, a sum of
$420,000.

Some two years later, another financial emergency faced the
state. There was violent hostility between the governor and the
legislature over the Union war effort. Anti-Morton, pro-south and
anti-war segments of the legislature combined to prevent the pas-
sage of bills appropriating funds for the state’s necessary operating
expenses. With no public funds the state faced the ominous prospect

of defaulting on the interest payments on its enormous long-standing
debt.

Mr. Lanier was quick to recognize that Indiana’s financial
collapse would deal a crippling blow to the Union war effort. With
no real assurance of being repaid, the firm of Winslow-Lanier
agreed to assume the payment of interest on the state’s debts.

All told, Mr. Lanier made at least $1,040,000 in unsecured loans
to the state. Although in the following years all of these loans were
repaid, it is important to remember that at the time they were not
ordinary, prudent business ventures, but were made in the face
of imminent risk and the very real possibility of total loss.

After the war the President sent Mr. Lanier to Europe where
he was most successful in helping re-establish American credit.
Upon returning from FEurope, Mr. Lanier continued to live and
work in New York until his death there on August 29, 1881. James
Lanier is honored today as ome of the greatest financiers in the
history of Indiana, and as one of its leading patriots.
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